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1. BOB!s business relationship with CAMLF™ waec abont run its course. There
exists now only a perscnal friendship bevieen 31 and CAMIET. As

you may recall, we got increasingly dissatisfied with the dearth, or rather com-
plete absence, of operational leads which CAMLET was supposed to glve us. We
finally ran a test case to determine who actually reaped the benefit of the
wide-flung comoctions of CAMIET's entermrise, by directing one of our agents to
report to his East Bureau. ¥We learned to our chagrin that all along CIC, Region
VIII, by recruiting the man in charpe of CAMIET's East Zone coverage, had been
skimming off the cream. Occasionally it does not pay to aim too high. We then
decideéd that there was no point in continuing to maintain the fiction that :
CAYIET was an agent of ours. This notwithstanding CAMIET has continued to pass

-to us such material from East Zone sources, which does not lend itself to pub~

lication in his newspepers. This material, however, has been of such indiffer-
ent quality, and the use of it runs so conpletely counter to our practice of
not accepting information from sources we ¢o not control, that we have been en-

‘tertaining serious misgivings about picking it up. If, on the other hand, you

consider it worth your while to process his reports, please let us know. The
effort involved in petting it is of a strictly mechanical nature, and there are
no strings tied to it. :

2. ' As regards the relationship between CALIET and BCRHYTHK, I have studious-
ly abstained from asking any questions or passing any comments. I told CAMIET
at the time BGRUYTHY established a direct conmtact with him, that I would be com-
pletely out of the picture for better or for worse. He has never tried to em-

broil me in controversies relating to the DCRHYTHM complex.

3. BOB has never passed funds to CALIET, except when, acting in behalf of
BGRHYTHM, we were handling the control of CAWIET's propaganda activities in the
East Zone. CAMLET, about two or three years ago, asked me to take into our
safekeeping some dollar funds that belonged to him. The money, for purposes of
convenience, was paid into special funds and consquently had to be carried on
our accounts as a holding proposition. ihen CAMIET visited France tiiis spring,
he asked me to transfer the money to his credit with the American Express C om—-
pany in Parie, which I did.
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Li. CAMIET visits me about once a wonth at my home where we have lunch. Our
main topic of conversation is the local Berlin situation which he, underatandably,
views from 8 strictly SPD viewpoint. While his information adds some local col-
oring to the sombre scens, I cannot bring myself to report it as straight intel-
ligence. I don't consider CAKIET a "usually reliable source”, nor-do.I trust
his sense of discrimination in sorting out and reporting trnly significant facts.
H{s style of reporting ranges from the anecdotal to the vituperative, and making
allowance for that would leave little substance to report upon. I have on re-
peated occasions enlisted CAMLET's services in getting CANARY straightensed out
and in mediating between him and Frans i, the chairman of the SPD. last
month I had both Frans NEUMANN over for lunch to discuss the internmal
security situation in Berlin, Frans NEUMANN assured me his fullest backing in
strengthening the political law enforcement branch of the Berlin Police.

5. Operational expenses are too insignificant to warrant request for a
special allocation. Occasional presents of Cognac and cigars aro drawn from
operational supplies, After the undersigned case officer's departure fram Berlin,

. &ll further operational or social contacts will lapse. The picking up of intel-

ligence materigl can safely be emtrusted to the BGRHYTHM representative provided
this canbe reconciled with his legend. We shall lock intc that aspect as soom
as we receive word from you.

6. We presume that hitherto exdsting relations betwsen CAMIET and ¢
2] w111 contimue. In this comnection you may also bave to consider the
CAXISE angle, who, as long as she continues in our service, will link us with
CAKIET and his newspaper.
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